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Views in brief: Opportunity after the Al unwind?

regions continue to surprise significantly to the
upside. In EM, the unwinding of earlier Al-
driven exuberance, combined with rapidly

July was another choppy month for global
equities, as renewed tensions in the Gulf
overshadowed an initially stable backdrop.

Gregor M. A. Hirt
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Markets fell after the collapse of the US-Iran
ceasefire and a fresh wave of US tariffs
reignited risk aversion. Emerging markets (EM)
were the weakest region, while energy was
the standout sector as soaring oil prices
contrasted with heavy losses in technology
amid renewed Al concerns. Fixed income also
struggled as rising oil prices lifted inflation
expectations, putting upward pressure on
bond yields. After the Bank of Japan and the
European Central Bank raised rates, other
major central banks held steady but stayed
cautious, reinforcing expectations that rates
could remain elevated for longer. The US
dollar finished a volatile month slightly lower,
while Brent crude climbed to about USD 88 a

rising earnings expectations and still-
attractive valuations, underpins our positive
view on the asset class. European equities,
meanwhile, stand to benefit from any renewed
ceasefire, given their particularly high
sensitivity to developments in the Middle East.
In fixed income, we adopted a more defensive
stance as inflation risks and Fed uncertainty
continue to keep yields under pressure. As long
as the Fed is torn between further hikes and
staying on hold, bond markets are likely to
stay trapped in a frustrating trading range. In
FX, we retain a tactically mildly positive stance
on the US dollar, supported by relatively
higher rates, although positioning appears
crowded. In commodities, we became more

constructive, mainly due to heightened
geopolitical risks. While we have upgraded
gold on fundamental factors — retail ETFs
seem to be buyers again — the more
quantitative factors continue to weigh on the
yellow metal price.

barrel.

Even though further potential disruptions in
the Strait of Hormuz and the risk of further US
Federal Reserve (Fed) hikes warrant close
monitoring, we remain broadly constructive on
equities, as earnings revisions across all

Tactical asset allocation views summary
These views reflect a short-term time horizon showing the direction and conviction of the team’s analysis based on both
fundamental and systematic indicators. These views are independent of individual portfolio construction considerations.
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02 49 88 Broad earnings strength supports equities, while Al, Fed and Hormuz uncertainty limits upside

-0.7 -14 -26 Inflation fears drove the sell-off; a hawkish bias may persist unless data improves

36 -51 0.1 Strait of Hormuz disruption and a softer US dollar continue to support metals in particular

-13 12 16 US rates and safe-haven demand underpin the USD, despite crowded positioning

-0.1 41 84 Al investment and robust earnings revisions support upside, though valuations limit conviction

0.6 9.1 87 Strong technicals and improving earnings favour Europe, led by banks and resources

02 7.6 134 Supported by stronger earnings revisions, policy support and a durable technical breakout

-31 4.8 103 South Korean and Taiwanese chip earnings remain strong despite the recent loss of momentum

-11 -0.7 -0.7 Inflation risks and Fed uncertainty keep pressure on yields if energy prices stay higher for longer

-1.7 09 -15 Weaker economic activity supports BoE patience; gilts offer value if fiscal policy remains credible

-16 -02 -11 Inflation sensitivity remains high, though valuations provide support

-0.2 05 12 I Remains resilient; spreads should absorb shocks unless geopolitical tensions escalate further
-14 03 12 . Fundamentals remain supportive, though higher US yields and tight spreads limit upside
22.6 -9.9 56.0 Renewed Strait of Hormuz problems have reignited supply concerns

37 8.1 79 Power grid investment supports demand while supply constraints continue to underpin prices

06 -124 -144 Negative momentum, while a softer USD continues to support gold prices

-0.8 22 36 Hawkish Fed pricing outweighs increasingly oversold conditions
09 13 21 Yield support favours sterling despite lingering political and fiscal uncertainty

-29 13 32 Policy divergence and aggressive Japanese fiscal expansion reinforce a positive carry

= Commodities, = Currencies
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MULTI ASSET TACTICAL VIEW

Source: Bloomberg Finance L.P.; data as of 31 July 2026. Past performance does not predict future returns. Global equities are represented by MSCI
World Net Total Return Local Index (USD), Global sovereign FTSE World Government Bond Index - Developed Markets in USD terms (USD),
Commodities by Bloomberg ex-Agriculture & Livestock Capped 6 Month Forward Index (USD), Currencies (USD) by Bloomberg Dollar Spot, US equities
by S&P 500 Net Total Return Index, Euro-zone equities by EURO STOXX 50 Net Return Index (EUR), Japanese equities by TOPIX Net Total Return Index
(JPY), Emerging markets by MSCI Emerging Net Total Return USD Index (USD), US treasuries by Bloomberg US Govt Total Return Value Unhedged USD
Index (USD), UK gilts by J.P. Morgan GBI UK Unhedged LOC Index (GBP), Euro-zone sovereign by J.P. Morgan EMU Investment Grade - Unhedged EURO
Index (EUR), US high yield by Bloomberg Bloomberg US Corporate High Yield Total Return Index (USD), EM fixed income by J.P. Morgan EMBI Global
Diversified Composite Index (USD), Oil by Bloomberg WTI Crude Oil Subindex Total Return (USD), Copper by Bloomberg Copper Subindex Total Return
(USD), Gold by Bloomberg Gold Subindex Total Return (USD), USD vs. EUR by the USD-EUR Carry Return, GBP vs. EUR by the GBP-EUR Carry Return,
and USD vs. JPY by the JPY-USD Carry Return.

Disclosures

The MSCI World Net Total Return Local Index is a free-float weighted equity index, and includes developed world markets. The FTSE World Government
Bond Index- Developed Markets measures the performance of fixed-rate, local currency, investment-grade sovereign bonds issued in developed
markets. The Bloomberg ex-Agriculture & Livestock Capped 6 Month Forward Index is a composite index that tracks the performance of commodities,
excluding agriculture and livestock, with a capped allocation to ensure diversification. The Bloomberg Dollar Spot Index tracks the performance of a
basket of ten leading global currencies versus the U.S. Dollar. The S&P 500° index includes 500 leading US-listed companies and captures approximately
80% coverage of available market capitalization. The TOPIX, also known as the Tokyo Stock Price Index, is a capitalization-weighted index of all
companies listed on the First Section of the Tokyo Stock Exchange. The Bloomberg US Government Bond Index is comprised of the US Treasury and US
Agency Indices. The J.P. Morgan EMU Government Bond Investment Grade (IG) Index aims to track the performance of eligible fixed-rate, euro-
denominated domestic government debt issued by Eurozone countries with minimum €80 billion debt outstanding. Securities or issuers must be rated
investment grade to be eligible. The J.P. Morgan EMBI Global Diversified Index tracks liquid, US Dollar emerging market fixed and floating-rate debt
instruments issued by sovereign and quasi-sovereign entities. The Bloomberg Copper Subindex Total Return Index tracks the performance of copper
futures. The USD-EUR Carry Return reflects the return from borrowing the short currency (EUR) to fund the purchase of the long currency (USD), while
earning interest. The JPY-USD Carry Return reflects the return from borrowing the short currency (JPY) to fund the purchase of the long currency (USD),
while earning interest. Unless otherwise noted, index returns reflect the reinvestment of income dividends and capital gains, if any, but do not reflect fees,
brokerage commissions or other expenses of investing. It is not possible to invest directly in an index.

Diversification does not guarantee a profit or protect against losses.

Investing involves risk. The value of an investment and the income from it may fall as well as rise and investors might not get back the full amount
invested. Past performance does not predict future returns. If the currency in which the past performance is displayed differs from the currency of
the country in which the investor resides, then the investor should be aware that due to the exchange rate fluctuations the performance shown may
be higher or lower if converted into the investor’s local currency.

This is for information only and not to be construed as a solicitation or an invitation to make an offer to buy or sell any securities. The views and
opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication.
The data used is derived from various sources and assumed to be accurate and reliable at the time of publication. but it has not been independently
verified; its accuracy or completeness is not guaranteed and no liability is assumed for any direct or consequential losses arising from its use, unless
caused by gross negligence or willful misconduct. The duplication, publication, extraction or transmission of the contents, irrespective of the form, is
not permitted, except for the case of explicit permission by Allianz Global Investors.

This material has not been reviewed by any regulatory authorities.

This document is being distributed by the following Allianz Global Investors companies: In Australia, this materialis presented by Allianz Global Investors
Asia Pacific Limited (“AllianzGl AP”) and is intended for the use of investment consultants and other institutional/professional investors only, and is not
directed to the public or individual retail investors. AllianzGl AP is not licensed to provide financial services to retail clients in Australia. AllianzGI AP is
exempt from the requirement to hold an Australian Foreign Financial Service License under the Corporations Act 2001 (Cth) pursuant to ASIC Class
Order (CO 03/1103) with respect to the provision of financial services to wholesale clients only. AllianzGI AP is licensed and regulated by Hong Kong
Securities and Futures Commission under Hong Kong laws, which differ from Australian laws; in the European Union, by Allianz Global Investors GmbH,
an investment company in Germany, authorized by the German Bundesanstalt fir Finanzdienstleistungsaufsicht (BaFin) and is authorized and
regulated in South Africa by the Financial Sector Conduct Authority; in the UK, by Allianz Global Investors (UK) Ltd. company number 11516839,
authorised and regulated by the Financial Conduct Authority (FCA); in Switzerland, by Allianz Global Investors (Schweiz) AG, authorised by the Swiss
financial markets regulator (FINMA); in HK, by Allianz Global Investors Asia Pacific Ltd., licensed by the Hong Kong Securities and Futures Commission; in
Singapore, by Allianz Global Investors Singapore Ltd., regulated by the Monetary Authority of Singapore [Company Registration No. 199907169Z]; in
Japan, by Allianz Global Investors Japan Co., Ltd., registered in Japan as a Financial Instruments Business Operator [Registered No. The Director of
Kanto Local Finance Bureau (Financial Instruments Business Operator), No. 424], Member of Investment Management Association of Japan and Type Il
Financial Instruments Firms Association; In mainland Chinag, it is for Qualified Domestic Institutional Investors scheme pursuant to applicable rules and
regulations and is for information purpose only. in Taiwan, by Allianz Global Investors Taiwan Ltd., licensed by Financial Supervisory Commission in
Taiwan; and in Indonesia, by PT. Allianz Global Investors Asset Management Indonesia licensed by Indonesia Financial Services Authority (OJK) and in
the Abu Dhabi Global Market by Allianz Global Investors Middle East Limited, which is authorized and regulated by the ADGM Financial Services
Regulatory Authority.
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